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INTERNAL REVENUE BERVICE

DEPARTMENT OF THE TREASURY
DISTRICT DIRECTOR R

. HORTEEAST KEY DISTRICT
e pate: LLAN.20 gy
3 Person to Contact!

]
Telephone Number:

Refer Reply To:

hi!gor Identification Ruaber;

CERTIFIED MAIL
Dear Applicant:

We have completed our coansideration of your application for
recognition of exemption froa federal income tax under saectien 501(c)(13)
of the Internal Revenue Ccde. We have concluded that you do not qualify
for recognition of exemption from federal incowe tax under that section.

The reasons for our conclusion are explained below.

This ruling is based on information provided on Form 1024,
Application for Recognition of Exemption Under Section 501(a) or for
Determination Under Section 120, supplemented by correspondence dated L

The evidence presented disclosed that you were organized as a .
Domestic (NotePor=Profit) Corporation onH

. The purpess for which the Corporation 18 to be formed is to :

satablish, maintain and operate a for the UEPENNER ©f hwnan

temains and to acquire by lsass, purchase or otherwise the facilitics,
including land an bulldings, and the equipment requlired for itam opacatien.

Your organization is not a membershlp organizatlon.

The informatlon submitted with your Application Porm 1024 indlcates
that your prift¥ty asctivity ls to operate » QNN for the CNEENERN of

human vremains., Created remains will be turnad ovar tc the docendant's
naxt of kin. '

| The organization's sources of ilncome will be fees pald to it for

of human remains. Your organization will also recelve income

grom sales of urns, P ccotalsers and lacome from transportation
aasw.

Disbursements are made for renting office -pico, leoan payiunt:n for
equipmant and various expensaes related to the GuuMiiR of human remains.

Your board of directors consist of mzuidmt and
Troasuzer, UANERNPWYRER, Vice-~Presideast, and Secretary.
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i MRS s & directory ang officer of '—-h.,
"' @ Puneral Homa, ~ *
: 1s the sole shareholder and President of the
o L 10 121
Prasidant of i + Inc. loaned the

to be paid i:'ifnth;y installments for a period of

an interest.rate of Per yeax,
The equipment used by + Inc. are leased from
At a cost of payable in ®mgothly installmentg of
The building {s alse leased !rauvat a cost of
.‘“p‘aya‘bln 2 monthly installments of

Employeas from the
contractad to provide personnel for conductin

"rl';‘,r‘f:’.'f‘t:. .".‘.’ .:\" )

.aza also exployees of the

6}ganizution
five years at

Puneral Home will he
9 cremations.

~ Sectlon 301(e)(13) of the Code provides an exemption from fedaral N e
incoma tax for Ceamatery companies owned and operated exclusively for the
benefit of their membexrs or which are not operated fo

T profit; angd. any
corporatian chartered solely for the Urpose of the dispofa) of bodies by
burlal or eremation which ia not pe tgd b4 charter to engage in any
byainess not nacessarily incidental to at Purpdse,. provided no part of
the organization's net sarnings inures to the

benefit of any privatae
shareholdar, or individual.

Income Tax Regulation 1.501(¢) (13)-1 state that ANY nooprofit v &
corporation chartered solely for th

@ purpose of the crematinn of bodias g
exXempt from tax provided DO part of {ts net earnirgs inures to the benafit
of any private lhA:aho}dnr :5‘}ndlvldual. _

PR -

Revenue Ruling 76-91, 1976 C.3, 130, held that an or
not Jeopardize {tg oxcnftiou under section 501(e)(3) of the Code, evan
though lt deals with related patties in a commeraial ‘context,

‘ ! and prices are se b¥*2gali£ied and
{ndependent appraisars, vaeud 4 s 3.

) LI IR S * A ,

Your organization can be di-tinzul-hod from the above Revenye Ruling

based on the fact that the dealings {n this Ratter are not at Arms-length.
President and Treasurer of Inec.

8 and ls the sole sharsholder and Prasident of'the
Puneral Banae.

ganizatien will

Also owns, control

In Rastland Memorial Park v, Unltead States, 371 P.Supp.ISG(N.D.Tex
1974)a Cemetery's nat eArnings were found to inur

, ® o private individuals,
Precluding axemptioq under sactien S01(e)(13) of the Code, where it
allowed a related for-profit mortuary to benefit from its efforts without

compansation, Thare, an i Who controllad the Cematery also owned
a foreprofit funera] hoze. President and TXxeasurer of
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1 ¢+ Inc. ..also bwnn,/eontxols'nnd;Ls the sole shareholder i«
ggfgf@,and Presldeat of the @ NN Tunexal Home, - :
{:‘-.] t . -bn‘ : . . N M 0'. - L] I \7. i Y N by "ot “. :‘ i [t -vv‘..

- President of ¢+ INC. loaned tha
ﬁ? organ.xation S .tto be paid in Yy installments for a period of
# 'tive years pt a #n. rest ;;takpg . POL year, . :Ma .

'f. SRS ; LI VR gnj\'..- RS

o - >3 s . ) ': , . )
he eguipment used by r. 'Inc. are leased from
%%l coat of ) Payable in Jonthly installments of

¢
: 1

The buil L Bleo leased £z . G a cost of
— payab athly inltalm .

Employees from the ‘rdherai Home will ba .
Gontracted to nzovide personse ondustidy cremations.

) vl o Dot Bul ..'..\":":l":, - "'-l"‘“ v
W “Adtordlingly, we concludae that you do not,naet?fho Tequirements for
exampt status under section 501(c)(13) of the code and propose to deny
~SRUE request. for exemption undex that Ygectiens = g

e : T e manger

We have also determined that you fail to qualify for exempt status

under any athar subsaction?cf IRE-301(c), «

e,

You are required to fila a taxable return Porm 1120 or 1041 with the
District Director of Internal Revenus Service. Please send the return to

the Internal Revenua Servica. Pleass send the return. ntar
Revanue Sarvice, WIENRSRS, General Post Ooftlce,

If you do not agree with this determination, You may requeat a
Conference with the Regional Dirsctor of Appeals by protesting in
accordance with the enclesed instructions within 30 days.

Proteats submitted which not contain all the documentation stated in
the instructions will be returned for complation.

!

If we do not hear from you within that time, this determination will
become final.

ncere {yopgl,
| 2 p ‘{'--, 0.-." .' ' ':a '
- / liev 74 ! ,

District Diractor

Enclosure: Publication 892
.".‘F ”.i “.hm m
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